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Restructuring the Supervision of the State-owned Assets

How to Respond to the Abolition of the External Board of Supervi-

sors of the State-Owned Enterprises?
Jiang Daxing

Abstract: The central government's regulation that the “large state-owned enterprises supervisory board” should no
longer be established has caused confusion about the distribution of supervisory power of the state-owned assets (SOA)
and the design of governance structure of the state-owned enterprises (SOE). The absence of the “large state-owned en-
terprises supervisory board” mainly refers to the absence of the external board of supervisors, and it does not affect the
establishment of an internal board of supervisors in accordance with the law. Even though the National Audit Office per-
forms the function of supervising SOA, it is not the institution that performs the responsibilities of investors. Just as the
courts and procuratorates, which are not the institutions that perform the responsibilities of investors, should ensure that
the state-owned assets would not lost when they perform their duties, the Natioanl Audit Office is at most the institution
that assists the investors to perform their duties. The adjustment of the supervision of the state-owned assets is only the
optimization of "national audit function", not the cancellation of "social audit function", and more importantly, it is not
the transfer of corporate governance of SOE to Audit Office. The Stated-owned Assets Supervision and Administration
Commission of the State Council (SASAC), as an institution fulfilling the responsibilities of investors, should consider
its performance efficiency when adjusting its internal institutions. At present, all bureaus set up by the SASAC, whether
in terms of name design or function division, are overlapping, unreasonable and unscientific. They should be readjusted
in accordance with the principles that help to improve regulatory efficiency and avoid overlapping functions. At the pres-
ent time when the economic performance of the state-owned enterprises is generally excellent, we should be vigilant
against all kinds of tangible hands extending to the supervision of SOA, especially in the course of establishing institu-
tions, and prevent the emergence of the phenomenon that the generalization of institutions performing the responsibilities
of investors leads to the "old way" of SOA supervision.

Keywords: SOE; SASAC; National Audit Office; Supervisory Board
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