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To Boost the Robo — advisor in China:
Removing Institutional Obstacles and Ameliorating Legal Conditions

Guo Li

Abstract: The restrictions currently placed on securities investment advisors and the lack of proper regula—
tory guidance have substantially impeded the progress of robo — advisors in China, which resulted in a variety of
problems, such as the interrupted order execution in account management, the inadequate client assessment,
and the unsatisfactory information disclosure. In light of the successful experiences in the U. S. and Australia,
China might consider an incremental approach for nurturing its local robo — advisor business. Such measures in—
clude strengthening the information disclosure, fleshing out the suitability requirements, and exploring the soft
governance like sandbox regulation, with an aim to align the financial technology and financial supervision.

KeyWords: Robo — advisor; Discretionary Securities Account; Conflict of Interest; Information Disclosure
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