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Abstract: The issuing ceiling of corporate debenture is used to curb a corporation from excessive in-
debtedness and reconcile the conflict between investor protection and limited liability of shareholders. The
credit conceptionbased on capital guided by the proprietary theorymaterializes the corporate personality
which measures corporate credit through its net assetsat the time of debenture issuing. However, it could
not reveal the true credit condition of corporation which might make debentureinvestor protection failed
and cause moral hazard. It is necessary to acknowledge the independence of corporate personality guided
by the entity theory, establish a credit conception based on assets and a dynamic assessment methodology
on cash flowgenerated from the corporation continuing operation. Thus, in order to fully achieve the ob-
ject of market—oriented reform in corporate debenture, the Securities Act should abolish issuing ceiling
which hints the government to assess risk in advance and take risk in the end, establish a market—based

duty constraining mechanism of corporate credit supported by the government.

Key Words: Corporate Credit; Issuing Ceiling; the Credit Conception Based on Assets; Investor Pro-

tection; Marketization; the Securities Act
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