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Abstract ; Securities credit transactions, both in the field and over-the-counter, are the

leverage trading in securities market. These transactions have been under regulation for years

because of the firm-specific risk and systemic risk caused by them. From 1934 to 1971, the

United States completed the regulatory framework construction of the rules of securities credit

transactions. The overall regulatory consideration is dredging rather than banning. Margin re-

quirements and information disclosure are the two basic regulatory methods applicable to bro-

kers, dealers, banks and other persons, which help the regulatory authorities to grasp the

whole picture of the leverage scale of the market to check the potential risks while leaving

space for the market force. In the separate pattern of financial supervision, securities credit

transactions are not limited to the regulation of one specific authority. They need the collabo-

ration and cooperation of every relevant authority, including central bank. other banking su-

pervisory agencies, securities supervisory agencies, exchanges and judicial institutions. Be-

sides , there are corresponding enforcement mechanisms for the securities credit transactions in

daily supervision and ex-post administrative penalty, criminal and civil liability.
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