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@  “Representatives noted that the basic parameter for allocation of capital stock to members would be the relative share of
the global economy of members within the regional and non - regional groupings respectively. Members’ shares of the global e—
conomy would be measured by reference to Gross Domestic Product ( GDP)  with the understanding that GDP share would be in—
dicative only for non — regional members. ” Report on the Articles of Agreement of the Asian Infrastructure Investment Bank ~Arti—

cle 5 paragraph 4.
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@® “Categories. AIIB assigns each proposed Operation to one of the following four categories:

Category A. An Operation is categorized A if it is likely to have significant adverse environmental and social impacts that are
irreversible diverse or unprecedented. These impacts may affect an area larger than the sites or facilities subject to physical
works. AIIB requires the Client to conduct an environmental and social impact assessment ( ESIA) or equivalent environmental
and social assessment for each Category A Operation and to prepare an environmental and social management plan ( ESMP)
which is included in the ESIA report for the Operation.

Category B. An Operation is categorized B when it has a limited number of potential adverse environmental and social im—
pacts; the impacts are not unprecedented and are neither irreversible nor cumulative; they are limited to the area of the Opera—
tion; and have been successfully managed using good practice in an operational setting. AIIB determines the specific environmen—
tal and social assessment requirements on a case — by — case basis.

Category C. An Operation is categorized C when it is likely to have minimal or no adverse environmental and social impacts.
AIIB does not require an environmental and social assessment but does require the Client to conduct a review of environmental
and social implications of the Operation.

Category FI. An Operation is categorized as FI if it involves AIIB financing to or through a financial intermediary ( FI).”
Consultation Draft of Environmental and Social Framework p8.

19 “For Category A Operations the ESIA report or other environmental and social assessment report includes an ESMP. ”
Consultation Draft of Environmental and Social Framework Requirements D. AssessmentInstruments29. Use of Appropriate In—

struments.
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@  “Overview of the Environmental and Social Framework 2. Structure of the Environmental and Social Framework. ” En—
vironmental and Social Framework pl.
B«
o ( ADB) . ( AfDB)
o .
@  “Scope of Application 6. All Operations. The ESP applies to all Operations. ” Consultation Draft of Environmental and

Social Framework pl0.
b5 : ( ( ) y http: //www. cgbw. org/Aiib_detail /newsld
=02b68bf0 — beda —4509 — a5 — c469bd86c2b6. himl 12016 3 23

www . chinalawinfo.com/ www . pkulaw.cn/



* 2016 6

o@
¢ ) ( » 2. o
( »
“ ” . B
0‘2()/ 5
()
1. o N o
6 << >> “ »”
6
o 9 7 3.7 v
9 10
. << >> 113
”» 12 “«
@ ©@.
@ ©@.
@ ©@.
@ OF
30« » o1 2 - ‘ ’ ‘ ’

1) ®.

@2 “12. Ensuring Stakeholder Participation. AIIB believes that meaningful consultation is essential for the design and im-
plementation of an Operation. Meaningful consultation is a process that begins early and is ongoing throughout the Operation. It is
inclusive timely and undertaken in an open manner. It conveys adequate information that is understandable and readily accessible
to stakeholders and in turn enables the incorporation of stakeholders’ views into decision — making. It is conducted in a manner
commensurate with the risks to and impacts on those affected by the Operation. ” Consultation Draft of Environmental and Social

Framework p4.
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@ “3. Board Approval. ” Environmental and Social Framework p2.
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@  {xii) Production or trade in wood or other forestry products other than from sustainably managed forests. ” Environ—

mental and Social Framework p46.
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) { p) “ 7 . “Therefore AIIB may selectively afford the Client the option of u—

sing such systems following its review to assess their proposed application.” “Scope of Application 7. Funds Administered by

AIIB. If an Operation is financed using funds provided by other financiers and administered by AIIB AIIB may agree to apply ad—

ditional requirements of the other financiers relating to environmental or social matters provided AIIB determines that they are

consistent with its Articles of Agreement the ESP and the ESSs. ” Consultation Draft of Environmental and Social Framework

pl0.
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“AlIB’ s oversight mechanism is currently under development in line with its Articles of Agreement and will be re—
viewed by Prospective Founding Members before this Policy is finalized. ” Consultation Draft of Environmental and Social Frame—
work pl6.
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Consultation Draft of Environmental and Social Framework pl6.

a9 . : . .

N N N N N . ¢
) http: / /www. cgbw. org/Aiib_detail /newsld = ff0818db — f6a4 — 4235 —99d1 — 02566220be18. html

12016 3 23

60  “64. Project —level Grievance Redress. The Bank requires the Client to establish in accordance with the ESP and ap-
plicable ESSs a suitable grievance mechanism to receive and facilitate resolution of the concerns or complaints of people who be—
lieve they have been adversely affected by the Project’ s environmental or social impacts and to inform Project — affected people
of its availability. The grievance mechanism is scaled to the risks and impacts of the Project. The grievance mechanism may utilize
existing formal or informal grievance mechanisms provided that they are properly designed and implemented and deemed by the
Bank to be suitable for the Project; these may be supplemented as needed with Project — specific arrangements. The mechanism
is designed to address affected people’ s concerns and complaints promptly using an understandable and transparent process that
is gender — sensitive culturally appropriate and readily accessible to all affected people. The grievance mechanism includes provi-
sions to protect complainants from retaliation and to remain anonymous if requested. The mechanism provides for maintenance of
a publicly accessible case register and reports on grievance redress and outcomes which are disclosed in accordance with the ap—
plicable ESS. If the Project is a private — sector Project the Bank also requires the Client to establish a grievance mechanism for

workers to address workplace concerns. ” Environmental and Social Framework p23.
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View on the Environmental and Social Policy of AIIB:
Focus on Consultation Process and Accountability Mechanism
Gan Peizhong Cai Zhi

Abstract: The Asian Infrastructure Investment Bank( AIIB) published the Consultation Draft
of Environmental and Social Framework and started the first round of consultation in September
2015. The civil organizations provided a range of professional and pertinent advice and suggestions
about the consultation progress and contents of the draft which pointed out that there were flaws
in the time arrangement the consultation method and the screening of stakeholders in the first
round of consultation. Then AIIB published the formal version of Environmental and Social
Framework in February 26 2016. Compared with the draft the official version importantly
revised the Grievances part but it still has omission in rules of accountability mechanism.
This paper is on the basis of the reorganization of the doubts from civil organizations and the
improvements in the official version which reviews the development process of AIIB briefly
focuses on the ideas and principles of consultation process and accountability mechanism in
Environmental and Social Policy and suggests in principle that in the future consultation
process the bank should select the representatives of marginal to participate in the consultation
and extend the time of the consultation process moreover make the words more accurate in the
framework to specific the obligation for the bank to act; make more detailed rules in application of
human rights standards and strengthen the accountability of grievance redress mechanisms.

Keywords: Asian Infrastructure Investment Bank; environmental and social framework;

civil organization; consultation process; accountability mechanism

012-

www . chinalawinfo.com/ www . pkulaw.cn/





