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Regulating the Listed Companies with Dual — Class Share Structure:

International Experiences and Reflective Takeaways for China

Guo Li Peng Yuchen
( School of Law  Peking Unversity Betjing 100871  China)

Abstract: To facilitate the corporate financing for innovative enterprises and to foster the competitiveness of
domestic stock exchanges China should consider amending its current rules and granting approval to
companies with dual-elass share structure for IPO and listing. Studying on the past and present of those
relevant regulations in the U.S.  Singapore and Hong Kong this article advocates that China should embrace
the matching-styled regulation. In view of the overall inability of investors it is advisable to adopt a fairly
strict supervision strategy for the fledging period and to employ institutional arrangements that are in line with
the status quo of Chinese market. In the establishment phase restrictions may well be in place upon the initial
listing industry and eligible stockholders. In the operational phase the degree of separation between voting
right and residual claim right should be restrained and a list of voting items for “one share one vote” set. In
the exiting phase the exit mechanism and the triggering-event sunset clause should be taken. In the long run

to enable and empower the investors might be the effective way to level the playfield and contain the possible
abuses.

Key words: dual-elass share structure; matching-styled regulation; one share one vote; IPO and listing;

control-enhancing mechanism



