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Abstract ‘the relation between government and market” is the basic question in social
sciences field. Based on the “bidirectional motion” combining “two failure” dialectical
administration we should see government and market’ s function objectively. At the same
time based on the “two-way layout” in the resource allocation system and our prominent
problem of too much administrative intervention we should strengthen transforming the
government function simplifying administrative procedures and delegating powers to lower
levels and so protect economic freedom right of main market players. Therefore we should
strengthen law regulation and transform thinking construction and content of legislation to
improve all kind of subjects’ ability and economic governance ability on the whole. We
should both observe “Sima Qian theorem” and break “Huang Zongxi Law” so as to promote

our economy and law construction.
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